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In the world of investment banking, the brokers and financial advisors are ultimately the 

messengers of the system, bringing in trades from hedge funds and mutual funds across the 

nation and giving them opportunities that they would not find in the public markets. During this 

interview, I got the opportunity to meet Mr. Evan Troop, a financial advisor at J.P. Morgan 

Securities in Dallas. In the interview, we began by speaking about the various aspects of his job, 

the Series 7 exam, the state of the global economy, and general trends in the market from 2008 to 

present day. 

As a financial advisor, Mr. Troop helps advise institutions and some individuals gain 

access to products that are often not available on the public market, such as over-the-counter 

(OTC) derivatives. OTC derivatives are a special type of derivative that must be backed by a 

bank like J.P. Morgan, and their purpose has changed substantially over the past few years. 

Before 2008, these OTC derivatives were oftentimes used as strategic tools to ensure growth 

(such as a CDS), but over the years, they have been modified to hedge risk rather than produce 
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return. From our discussion, I found that over the past 10 years, the focus has shifted from 

strategic moves to more precautionary moves to mitigate risk. While strategic moves have made 

an average return of 7-8%, the low interest rate environment has allowed protectionary trades 

(like treasury hedges) to make nearly 10%.  

This trend towards “safer” investments, however, could be a signal of weariness towards 

the new economy of the world. Mr. Troop and I agreed that the current economy is one we have 

never seen, with nearly the entire world moving in a slow lockstep. Movement like this causes 

various industries to fall out of line with generally accepted economic measures, such as the S&P 

or the NASDAQ. This means that diversification, a long-held belief that a portfolio consisting of 

many different types of assets will outperform concentrated portfolios, may not be true because 

the earnings of some assets will coincide with loss in others, ultimately dampening any existing 

profit.  

Another subject that we discussed was the activity in the US from foreign investment 

companies. Mr. Troop has noticed that more Asian companies are flocking to the U.S. over the 

past few years, especially from Korea and China. Because of my competitive advantage in the 

Chinese market, I was very interested in this topic, and Mr. Troop’s confirmation of more Asian 

activity in the US further solidified my belief in Chinese investors’ desires to become more 

westernized. This also gave me an idea for my final product: to model a plan in which China 

could potentially make their economy more westernized while still focusing on their goal of 

self-reliability and maintaining financial stability. Although this will take an incredible amount 

of research and many mentors ranging across several different fields, I believe that if done well, 

this research could have a major impact on the perception of the Chinese economy.  
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Overall, this interview presented me with a good opportunity to get familiar with an 

occupation in finance that often isn’t talked about other than passing references. I gained more 

information through sharing my own personal opinions with Mr. Troop and building them up to 

gain a higher understanding with the economy as a whole, but I also found many places where I 

need to improve. Because I invest exclusively in equities, I never really learned about bond 

investing, especially treasury hedges. In today’s economic environment, however, treasury 

hedges may provide more return than previously expected, and if I learn more about it now, I can 

raise my average rate of return until the next bubble cycle. By using the information that Mr. 

Troop gave me and combining it with my existing portfolio and knowledge, I will be able to 

have a more well-rounded set of skills and broader scope of my portfolio in the economy as a 

whole.  
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